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AGRICULTURE, DEPARTMENT OF
Proposed regulations concerning official records and forms under the U.S.
Grain Standards Act, including audit and review provisions, have been
issued for comment by the Federal Grain Inspection Service (PGIS) (see
the 8/10/84 Fed. R eg., pp. 32074-77). Proposed revisions include a re
quirement that specified records be prepared and maintained in a manner
that would facilitate the daily use of the records as well as the review
and audit of the records to determine compliance with the Act, regulations,
standards, and instructions. Record retention rules were also proposed.
Comments must be submitted by 10/9/84. For further information, contact
Lewis Lebakken, Jr., at 202/382-1738.

GENERAL SERVICES ADMINISTRATION
29 contractors doing business with the General Services Administration (GSA)
have returned more than $15 million in overcharges in the past nine months,
according to GSA Inspector General Joseph A. Sickon in a recent news re
lease. According to Sickon, "A series of OIG follow up meetings, training
sessions for contract officials, and coordination in the procurement ne
gotiating process resulted in GSA negotiators recouping $4 million in
overcharges from 23 contractors providing goods or services to the govern
ment. Other recovered money included $9.1 million from four companies in
a negotiation which involved representatives of the Department of Justice.
Prior to his appointment as GSA Inspector General on 8/5/81, Mr. Sickon
was Assistant Inspector General for audit at the Department of Housing and
Urban Development (HUD)-.

A proposed change to GSA's Acquisition Regulation is the subject of a solicita
tion of comments by the Administration (see the 8/14/84 Fed. Reg., pp. 3241112). The proposed change will permanently incorporate the contents of
Acquisition Circular AC-84-1 on contract distribution into the regulation
and will make other changes in GSA's uniform procurement instrument identifi
cation system. Comments are requested by 9/13/84. For additional informa
tion contact Ida Ustad at 202/523-4754.

HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The final version of 0MB's "lobbying" revision
circular a - 1 2 2 , Cost Principles for Nonprofit Organizations," was published on 4/27/84. As of
8/9/84, HUD notified the public of its intention to implement the revisions
for all programs that may involve nonprofit organizations as grantees or
contractors, as well as subgrantees and subcontractors and all lower tiers
below the original grantee and contractor levels. Appropriate modifications
will be made to HUD program regulations, and standard form contract terms
and conditions will be amended as necessary to reflect the requirements of
A-122, Revised. Additionally, HUD notes its intent to apply the principles
of the revised OMB Circular A-122 to any new contract, or any extension or
renewal of an existing contract. For additional information, contact
George Weidenfeller at 202/755-5470.

-2SECURITIES AND EXCHANGE COMMISSION
Robert J. Sack, CPA, will become Chief Accountant in the Division of Enforce
ment, effective in late 8/84, according to a recent Commission announcement.
Mr. Sack will succeed L. Glenn Perry, who is joining Peat, Marwick, Mitchell
& Co. as a partner in its executive office in New York. Mr. Sack has been
with Touche Ross & Co. since 1958, and has been a partner in that firm
since 1970. His responsibilities with Touche Ross & Co. have included
auditing and supervision of professional standards, professional practices
and audit operation for both domestic and international activities. From
1979 to 1981, Mr. Sack was Touche Ross & Co. 's National Director of Profes
sional Practices. From 1981 to the present, he was Director of Audit Opera
tions for Touche Ross & Co.'s Northeast Ohio Office. Mr. Sack has been a
member of the AICPA since 1961.

TREASURY, DEPARTMENT OF
Temporary regulations relating to the procedures and administration of tax
shelter registration as well as the penalties imposed for failure to pro
perly register a tax shelter have recently been published by the IRS
(see the 8/15/84 Fed. Reg., pp. 32712-27). The temporary regulations
implement portions of the Tax Reform Act of 1984, P.L. 98-368. Included
in the temporary regulations are questions and answers on investments
subject to securities regulation, substantial investment, exceptions from
tax shelter registration, persons required to register a tax shelter,
circumstances under which tax shelter organizers are required to register
a tax shelter, and furnishing tax shelter registration numbers to investors.
The regulations affect organizers, sellers, investors and others associated
with investments considered tax shelters. The regulations apply to tax
shelters in which any interest is first sold after 8/31/84. For additional
information contact Cynthia Clark at 202/566-3828.

"Further chipping away at the tax base can and will produce serious consequences,"
according to a recent address by IRS Commissioner Roscoe L. Egger, Jr. before
the National Employee Benefits Institute in Seattle, Washington. Paying
personal living expenses with pre-tax dollars, so-called "cafeteria plans,"
were cited by Mr. Egger, who stated that while proposed regulations in this
area may require improvement, certain basic conclusions will not change:
"Existing tax benefits associated with employee benefits are not small pota
toes. They’re an already significant ’missing piece’ of the revenue pie.
We c a n ’t afford to capriciously cut an ever bigger piece; we want to work
with you to define Congressional intent. But please bear in mind: we at the
IRS are translators of the law not creators of social policy; while we hope
to minimize disruption of people's lives and financial planning, we cannot
let the numbers of employees affected by a law change dictate how we write
regulations to carry out provisions of law."

SPECIAL:

GOVERNMENT WHISTLEBLOWERS TO GET NEW PROTECTION

A "whistleblower protection bill assuring public watchdogs more legal rights"
was introduced by Sen. Charles E. Grassley (R-IA), on 8/9/84. The bill,
according to Sen. Grassley, is a move "to protect civil servants from
being harassed, demoted, fired or otherwise penalized when they expose
waste, fraud and abuse in the Federal system." In general, the Grassley
bill would: enforce orders by the Merit Systems Protection Board; enforce
subpoenas in order to secure information proving harassment, demotions,
firings, or other penalties in response to whistleblowing; allow injunctions

-3against harassment or intimidation by federal officials of subordinates
who expose waste, fraud, or abuse; and, allow injunctions against federal
agency counsels or attorneys interfering in Special Counsel investigations
in behalf of the whistleblower. Grassley’s bill, S. 2927, has been co
sponsored by other Senators, including Sen. Robert Dole (R-KS). No hearings
have yet been scheduled.

SPECIAL:

_

SENATE TO HOLD MORE TAX REFORM HEARINGS

A new round of tax reform hearings for September when Congress returns frcm
recess has been announced by the Senate Finance Committee. The hearings
will be held on Tuesday, 9/11/84, and Thursday, 9/20/84, beginning each
day at 10 a.m. in Roan SD-215 of the Dirksen Senate Office Building. The
announcement by Sen. Robert Dole (R-KS) Chairman, Senate Finance Committee
came at the conclusion of two days of hearings on tax reform options which
involved seven hours of testimony from four U.S. Senators and 29 private
sector representatives, including the AICPA (see the 8/13/84 Wash. Rpt.) .
Sen. Dole indicated that his Committee would examine the details of sub
stantive proposals that have been made and in September will receive addi
tional testimony on alternative tax proposals to achieve "the goals of
greater equity, simplicity, balance, and economic efficiency in the tax
system." Witnesses who wish to testify must submit a written request to
Mr. Roderick DeArment, Chief Counsel, Senate Committee on Finance, Room
SD-219, Dirksen Senate Office Building, Washington, D.C., to be received
not later than noon on Wednesday, 9/4/84.
In a related matter, Sen. Charles E. Grassley (R-IA), Chairman, Senate
Finance Subcommittee on Oversight of the Internal Revenue Service, an
nounced the final hearing of a series relating to the tax code’s influences
on productivity and economic growth. The hearing will be held on Monday,
9/17/84, at 9:30 a.m. in Room SD-215 of the Dirksen Senate Office Building.
Those wishing to testify should contact Mr. Roderick DeArment at the pre
viously stated address, prior to 9/10/84.

For additional information, please contact Stephanie McCarthy, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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